MINUTES OF THE

EQUALIZATION STANDARDS BOARD

Approved as Written

	DATE: October 23, 2006
	TIME: 1:00 p.m.

	LOCATION: Training Room, 57 Regional Drive, Concord NH

	BOARD MEMBERS:
	

	Senator Peter Bragdon - Absent
	Senator David Gottesman - Absent

	Representative Eric Anderson, Chair
	Representative Thomas Gillick

	G. Philip Blatsos, Commissioner – 

Appointee Robert Boley
	Colleen Brickley, Public Member – Absent

	Joyce Fulweiler, Public Member - Absent
	Stephan Hamilton, NHAAO

	George Maglaras, NH Assoc. of Counties - Absent
	Richard Rugg, Public Member

	Dean Michener, NH School Boards Assoc.
	Kathryn Temchack, LGC

	Richard Vincent, NHAAO
	

	
	

	MEMBERS of the PUBLIC:

	Linda Kennedy, NHDRA
	

	
	


Chair Anderson opened the meeting at 1:00 p.m. indicating it is really important to have a quorum so the board can make any needed decisions.  Board members and attendees completed introductions and Chair Anderson stated he was notified that Mr. Boley would be sitting in for Commissioner Blatsos.

2006 ESB Public Forum Presentation

The board reviewed the presentation for the 2006 public forums.  Mr. Boley stated the recommendations from Wasserstein and Davis would be a handout as part of the presentation.

Mr. Boley stated the EQ manual change, 3.10 (e), was due to a change on who would be responsible for requesting the use of an alternate ratio.  The change ties up any loose ends in procedures about what ratio to use.  The Equalization and PA District Supervisors and the PA Property Tax Advisor would be responsible for approving the request.  

Section 3.05.04.1 in the EQ manual eliminated text from section (b).  Section 3.05.04.1 (c) was added to reflect changes submitted by municipalities when values are changed 100%, and includes a change of rule reference.

The remaining slides of the presentation were reviewed, in addition to the handouts.

Representative Gillick asked if all the Wasserstein and Davis recommendations had been addressed.  Mr. Boley and Chair Anderson stated additional items needed review and it was on the agenda for today’s meeting.

Mr. Hamilton asked that copies of the EQ Manual be brought to the forums.

Ms. Temchack asked if examples should be brought to the forums to show why the rule change in 3.10(e) was needed.  Mr. Boley stated there were some towns that requested to use the median versus weighted mean ratio due to outliers in the study.  Mrs. Kennedy stated history shows ratio studies are typically made up of residential sales.  When a municipality has one or two large commercial property sales, which make up a significant portion of the total municipal value, it isn’t what is most represented in the study.  Mr. Boley stated there are guidelines for the DRA to look at not only the point estimate in the ratio but the confidence intervals, and the intervals cannot overlap, there has to be proof the two types are very different.  Mrs. Kennedy stated the results for the entire study can change when there is a significant difference in one property class type or another; this is becoming less frequent because values are being updated more frequently.

Representative Gillick asked if this could be completed for waterfront property. Mrs. Kennedy stated it could be completed but the total value of the waterfront would be needed including all sales having to do with waterfront.

Chair Anderson reviewed who would be attending the forums, and board members reviewed when they would be available.

Wasserstein and Davis Recommendations

Representative Gillick asked if the remaining items are summarized, how much time will be needed for their review.  Mr. Boley stated he felt it shouldn’t take too much time in his opinion.  Chair Anderson asked if the items could be reviewed during the meeting, if there was time.

Mr. Boley stated the ESB will yearly look at further requirements on minimum and preferred sample sizes.  The currently recommended sample size is appropriate; making it larger could be difficult because additional sales are not available and making it smaller isn’t the answer either.  It will be a yearly goal to see if improvements are needed and if they can be made.

Representative Gillick motioned to adopt item 1 as written - The ESB should continue to investigate the need for further requirements on minimum and preferred sample sizes are adequate.  Mr. Boley seconded the motion.

Mr. Michener asked if the ESB is adopting the statement as written, should there be clarification by using “upon investigation current practices are satisfactory”.  Ms. Temchack stated she agreed with the wording.  Mr. Boley stated he also agreed and that is what he meant, that the board and DRA finds the current practices appropriate.

Representative Gillick motioned to amend his original motion to include the practices are currently satisfactory.  Mr. Boley seconded the amended motion.

Mr. Rugg asked if the board should be voting on something when the entire board hasn’t been notified.  Chair Anderson agreed as the agenda had not been publicized.  Other board members agreed.  Ms. Temchack stated the list as presented should represent how the board moves forward on their review of remaining items.

Chair Anderson called for a vote on the motion to amend the original motion.  All opposed.

Chair Anderson called for a vote on the main motion, adoption of item 1.   All opposed.
Board members discussed the remaining items to be reviewed.  

Mr. Boley stated the first part of item 2 previously was a bigger issue for DRA when data entry was needed, however as more municipalities are completing their information electronically it isn’t currently such a big issue.  The second part of the item 2 is and could remain difficult because of the number of sales in some municipalities.  Increasing the size of random sampling can provide for a more representative sample, but more sales are needed.  Looking into more random sampling does have merit and how to approach it will need discussion.

Mr. Michener asked if item 2 speaks to the new addition to the EQ Manual, 3.10(e).  Mr. Boley stated the two areas do tie in together.  Mr. Hamilton stated item 2 could be broken down into 2a and 2b, and items 2b and 3 are similar and could be discussed at the same time.  The sample currently used by the department is self-selecting and alternate options are important for the board to review and discuss.  Mr. Boley stated there could be a problem with proportionality and items 2b and 3 do work together.

Chair Anderson asked the board if they wanted to review the remaining items as one item per meeting.  After discussion the board decided discussion on the new items would start after January 2007.

Ms. Temchack motioned to prioritize the remaining three items on the Wasserstein and Davis list to be reviewed as item 1 and 2a at one meeting and items 2b and 3 at a second meeting.   Representative Gillick seconded the motion.  All approved.

Chair Anderson stated items 1 and 2a would be reviewed during January 2007 and items 2b and 3 during February.

Approve Minutes

Representative Gillick motioned to approve the unofficial minutes from September 18, 2006 as written.  Ms. Temchack seconded the motion.  All approved.

Assessing Standards Board Manual

Mr. Boley reported work on the manual has restarted with a new chair, Len Gerzon, from the ASB.  A new three-member committee has been formed with Eric Stohl and Jim Michaud and they have made a decision to complete a draft of the manual by early 2007.  The manual will be simple explanations on how the assessment process works for taxpayers, selectmen, and boards of assessors to use, and will not become a procedural manual.  

Mr. Boley stated assistance is being requested from assessors in the state and he would send updated information to the involved ESB members; a lot of the work has already been completed, however reorganization of existing submission may be needed.

Chair Anderson expressed his thanks to those who are working on the manual.  It will be a good tool for selectmen to help them know what they need to do.

Burning Issues

The board had general discussion of assessment issues that are currently in the news, how tax rates work with municipal budgets, and how information can be shared with taxpayers about the process.

The board reviewed the 2006 public forum dates, times, and locations.

Next Meeting Agenda

The December meeting will review information received at the public forums and the year-end report for 2006.

The board reviewed available dates for 2007 meetings.  Chair Anderson stated the Senators and Representatives may or may not be back on the board, based on election and the will of the Speaker.  Mr. Michener asked if the board could alternate meeting dates between Mondays and Fridays and board members agreed.

Adjournment

Mr. Rugg motioned to adjourn at 2:15 p.m.  Representative Gillick seconded the motion.  All approved.

	Next Meeting:  December 11, 2006 @ 1:00 p.m. - 57 Regional Drive, Concord NH



January 19, 2007 @ 1:00 p.m. - 57 Regional Drive, Concord NH

	

	Respectfully Submitted, Dawn Wirkkala, Clerk

	NH Dept of Revenue Admin. - Property Appraisal Division

	

	Documentation relative to the Equalization Standards Board may be requested or reviewed by:

	Telephone: (603) 271-2687

Facsimile: (603) 271-1161

Web: www.nh.gov/revenue
	In person at 57 Regional Drive

In writing to: NH Dept of Revenue Admin.

Equalization Standards Board

PO Box 487

Concord, NH 03302-0487
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