FORM NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION

Schedule R BUSINESS PROFITS TAX RECONCILIATION OF NEW HAMPSHIRE

GROSS BUSINESS PROFITS SCHEDULE R
FOR CORPORATE, NON-CORPORATE AND COMBINED GROUPS

| SEQUENCE #4B

For the CALENDAR year 2010 or other taxable period beginning and ending

NAME OF BUSINESS ORGANIZATION FEDERAL EMPLOYER IDENTIFICATION NUMBER, SOCIAL
SECURITY NUMBER OR DEPARTMENT IDENTIFICATION NUMBER

This Schedule R shall be used to reconcile the New Hampshire Gross Business Profits before Net Operating Loss and Special Deductions line of the
federal income tax return filed with the Internal Revenue Service to the federal income calculated using the Internal Revenue Code (IRC) in effect on
December 31, 2000.

1  Federal Income (Loss) from business activities from return filed with IRS or Line 9 from
NH-1120-WE, SCREAUIE | ...ttt ettt et e et e et e e nee e aneeas 1
2 Additions required to federal income:

(a) IRC Section 179 expense taken on federal return in excess of $20,000 including carryover

AMOUNES AHOWET ...ttt ettt et e e e bt e e e bb e e e enbe e e s enbe e e e neeesnaeas 2(a)
(b) Bonus depreciation on assets acquired and placed in service after September 10, 2001,

(FedEral FOMM 4562) .....veiiiiiii ettt ettt et e et e e e abb e e abb e e e e bb e e e anbbeeenneeean 2(b)
(c) Domestic production activities deduction under IRC 199.........ccccviiiiiiiiiiieiiiieeeee s 2(c)
(d) Other amounts reported on federal return that need to be adjusted due to revisions

to the IRC in effect on December 31, 2000. .........cueiuriiiiiieeiie et 2(d)
(e) Total additions [Sum of Line 2(a) through Line 2(d)] ......ceeoivereeiieieiiiiee e 2(e)

3 Deductions required from federal income: (The deductions allowed in this section are the
deductions that would be allowed on assets placed in service after December 31, 2000 using the
IRC in effect pursuant to RSA 77-A.)

(a) Depreciation related to items added back under 2(a) and 2(D) .........cceevveieeiiiiiiiiiee e, 3(a)

(b) Other deductions required due to revisions to the IRC in effect on December 31, 2000 ....... 3(b)

(c) Total deductions [Sum of Line 3(a) and Line 3(D)].....cccuvviiiiiiiiieiiiie e 3(c)

4 Adjusted Taxable Income Line 1 plus Line 2(e) minus Line 3(c) [Enter this amount on Line 1(a)
of your New Hampshire Business Profits Tax retUrn] ..........cccceeieiiiieiieiiiesie e 4

This schedule must be attached to your Business Profits Tax Return and you must check the box on the front of the return indicating IRC
Reconciliation.

NH-1120 filers must complete the Schedule R, transfer Line 4 to the NH-1120 on Line 1(a) Gross Business Profits.

NH-1120-WE filers must complete Form Schedule R for each member of a combined group. Summarize and enter Line 9 from NH-1120-WE,
Schedule I to Line 1 on Schedule R. Attach Form Schedule R for each entity. Summarize the members adjustments onto one combined Schedule
R, transfer Line 4 to Line 1(a) of NH-1120-WE.

NH-1040 and NH-1065 must complete Form Schedule R for each business activity reported.

NH-1041 filers must complete Schedule R and transfer the amounts from Lines 2(e) and 3(c) to the NH-1041, Lines 1(g) and 2(l) respectively.

Sale of an asset that has a different adjusted basis for New Hampshire than for federal purposes as reflected on the federal Schedule D, Form
4797, Form 6252, or Schedule K-1.
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NEW HAMPSHIRE DEPARTMENT OF REVENUE ADMINISTRATION
BUSINESS PROFITS TAX RECONCILIATION OF NEW HAMPSHIRE
GROSS BUSINESS PROFITS SCHEDULE R INSTRUCTIONS

NAME & IDENTIFICATION NUMBER

At the top of the return enter the beginning and ending dates of the taxable
period if different from the calendar year. PRINT the taxpayer’'s name, and
identification number in the spaces provided. When taxpayers have been
issued a DIN, they shall use their DIN only, and not their FEIN or SSN.

INTERNAL REVENUE CODE (IRC) AND
NEW HAMPSHIRE RECONCILIATION

The New Hampsbhire Legislature has not changed the current business tax
laws to conform with the federal tax law changes. The Internal Revenue
Code (IRC) reference remains the Code in effect on December 31, 2000.
Therefore, if changes are used on your federal filing, Business Profits
Tax filers must recalculate their New Hampshire gross business profits
utilizing the applicable NH Schedule R. A Schedule R has been provided
in this booklet to assist businesses in recalculating their New Hampshire
Gross Business Profits. The completed Schedule R for each business
organization must be filed with the corresponding New Hampshire
Business Tax return.

LINE 1
From your federal return enter the amount from the following applicable
line:

Federal entity type Use line from federal form

C-corp. 28 1120
S-corp. Line 3 from Form NH DP-120
Partnership 22 1065
Proprietorship 31 Schedule C
Trust 22 1041

LINE 2(a)

Limit the IRC Section 179 expense to $20,000, all amounts in excess of
$20,000 must be added back

LINE 2 (b)

Bonus depreciation is not a deduction because it is a post December 31,
2000 Internal Revenue Code amendment, all bonus depreciation must
be added back.

LINE 2(c)

The domestic production activities deduction is a post December 31,
2000 Internal Revenue Code amendment, this deduction is added back
in total.

LINE 2(d)
Enter other additions required due to revisions to the IRC in effect on
December 31, 2000 and attach a brief description of the additions.

LINE 2(e)
Enter the sum of Line 2(a) through Line 2(d).

LINE 3(a)

Calculate the amount of depreciation that is allowable for the expenditures
in excess of $20,000 because the IRC Section 179 expense deduction was
limited to $20,000. Calculate the amount of depreciation allowable on bonus
depreciation not allowed on assets purchased. The depreciation allowed
by these adjustments are an annual allowance until fully depreciated or
the assets are disposed of.

LINE 3(b)
Enter other deductions required due to revisions to the IRC in effect on
December 31, 2000 and attach a brief description of the deductions.

LINE 3(c)
Total lines 3(a) and 3(b).

LINE 4
Enter Line 1 plus Line 2(e) minus Line 3(c).

Reminder - This schedule must be attached to your Business Profits Tax
Return.

NH-1120 filers must complete the Schedule R, transfer Line 4 to Line 1(a)
of the NH-1120 New Hampshire Gross Business Profits.

NH-1120-WE filers must complete Schedule R for each member of a
combined group. Attach Form Schedule R for each entity. Summarize the
members adjustments onto one combined Schedule R, transfer Line 4 to
Line 1(a) of NH-1120-WE.

NH-1040 and NH-1065 must complete Schedule R for each business
activity reported.

NH-1041 filers must complete Schedule R and transfer the amounts from
Lines 2(e) and 3(c) to the NH-1041, Lines 1(g) and 2(l) respectively.
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